


J)F YOU HAD ENOUGH MONEY TO PAY OFF YOUR MORTGAC
THE @!'MERICAN $REAM IS TO OWN YOUR OWN HOME 7
IMERICAN $REAM IS SO WONDERFUL HOW CAN WE EXPL
FUL PEOPLE WHO HAVE MORE THAN ENOUGH MONEY TO

4E ANSWER -OST OFORHAT WEARE LXEDER ADE DMORHE W GH P QRITEAN T |
BOUT MORTGAGESTARD AFOBMEIKEQYITO ORESTU OF THEUIR SN AN CYIRAF
WHICH WE LEARNED F@P NHEURORARRIGES 7ANBDENGOMLY COWNCNG DE HO®
GRANDPARENTS IS WRRE®PEREYING WAHD U DR H B AN WIL PR @ K NFIRGE!
TO MAKE A BIG DOWN FPREW BPNB GENERAXEDNS W BN HARDE BV ESREU EE \
RATE MORTGAGE ANDORMAKENEXJIRHERRINSNPNMLAE W ENHARBXERM DR TW H
PAYMENTS IN ORDER TGAGEY TERAAL VHOY R MERAN KNAANSSC | AH G E CEISH VI HE
EARLY AS YOU CAN -OMRBIGATGE B0 TRHEYY CGBFH DT HERE MORTGAGE BUT REFL
A NECESSARY EVIL ATBEDO SO UNDERSTA Koy Reernsy FeEno MQRIGRGES, THE I R
MORTGAGE WORK FO RANMWHY You SHouLon'T
4HE PROBLEM WITH THIS RATIONALE IS IT HAS ORDER TO DISCOVER
BECOME OUTDATED 4HE4REY ESOONFG M ONBETY VHFAAWDOGE RTANED B B RIEN BSOG OTR .
CHANGED 5NLIKE OURDGR/OMRMRARENTKSN GV E4 MEEAYE E UW ASE R YNEITH & § AVRQY NI
NO LONGER HAVE THE BAWE JIOHEE ¥ OKFE E P YTEHEEGE M@ R K G A GIH MR [T/ON THEEA'S
)N MANY CASES PEOPIHEGMILASSMOSSHBCRREERE CHCOSE QDWONTEBAB
IVE OR SIX TIMES !LSROATENINKERESRE GRAWMERTS AGHESE BNBKEOBHE! IR
PARENTS WE CAN NO RORTGANRTDE FIEHNEDY OMT BRSIRAAEMIERNET RO M OTRIEG AG & NI
COMPANY S PENSION HIHENRF ORER /SEC NN GBENLSPWAIS T XK E QIS KINGAE O
TIREMENT ! RECENT 'IAQRPA S B RNHEY RS W@ WIESTHA Ri$H | 31 S OH-NEWWICHER RA D |
THAT OF WORKERS @RNRITHERETIRE BEFEBRECK MARKET CRASHED (
THE AGE OF YET ONLY THINK THEY CANMILLIONS OF INVESTORS
4HE GAME BOARD IS M® HEYA MEJ CBU D FVHILEN M
5NLIKE OUR GRANDPWRENTH ERME AW 5L 1A RREOPQ A YCR G LOHECK E R SO FT BEC
LONGER LIVE IN THE SANMEUHEGWEARSRP LAY EM®E SCEH K 3§ U B HEF GFGIEDS N 6 WIS
3TATISTICS SHOW THATSTHHEAS ERAGEGHD3 E) Q@R EBRW A N E EW ETAQ TSHEY. LW G F
LIVES IN THEIR HOME FAFIDRR OTNHLEY FSEES/TE IO FY E M B B IAONKDASN IV HIALK E! \OYU H CM B H
UNLIKE OUR GRANDP A ROBWNESR W@ E NVIMP INEM EGIG GIEHEA § [ R AT DG DENS TOFAKHE
KEEP THE SAME MORT®/AQE THYRTO YNGRBASE O HEUR BT VOBRAOMSH ANEC
CORDING TO THE &EDERAL .ATIONAL -ORTGAGE FROM GOOD !IMERICALI
ISSOCIATION OR &ANNIZHC-2&EDELHEAM YV DRAGEE LTEMABPNGNANEIRIMOR"
IMERICAN MORTGAGE IPARNNER Y HNRBH B EXOPUMNETRTYH A \OWAVER FOERE |
ARE REINANCING THEIRIMERE'E £V BEY LINEEARSHOR BHEMIEARIEZEESINS C
TO IMPROVE THEIR INTHRE SRR ARE TRESEOUILTQNEYP 40 COVER THE
THEIR DEBT REMODELOFHENR HEOPLPRBUY® MERSSWERR AOROEDMTO S
OUT MONEY FOR INVESWINBOED UCAN$ONEB RN@GTHE R/ THHRREPWRENATSE M
EXPENSES 'IVEN THESEOSNGTTHT AFSF EITTSOD IHIBGRE AFSRIEETSS KEP T HER R ALR )
TO UNDERSTAND WHY 2@ I8ANAN! BERACBINGS M IGRIEAKTE $ AINFDE § B ERNE BARVET
TINUE TO PAY A HIGH YOUERBEST RATE 68 R EAEMODIRAT TEWN | N GF R OHVD MIES
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THAN HALF THE NATIO DIMITHE OLD WAY OF PAYII

LIONS OF HOMEOW N E (REACAVBIRORNINEORIESE. “0\(WeCH I's As SOON AS PC
CASH THEY NEEDED SRORORMAORSERN (RISTES THE BULLET AND SE
LOST THEIR HOMES /SN Y | OARRTGAGE AT 102 ANI
"ANTRA WAW BORDWN BRYISEE Aol A iy =" CF H!S SAVINGS AS
OUTRIGHT .EVER CAR AR RIS PAYMENT LEAVING HIM
e (NVEST 4HIS LEAVES HIM
4HE REASONING BE Vs e MENT OF 3INCE HE F
MANTRA WAS REALLY T EFE®NERAL AND STATE INCO
OMY FELL TO PIECES HAIE VOUEFT WITH AN AVER;/
HOME AND THE BANK XTRA PRINCIPAL ARMX-COSTOOF ILSO IN
FROM YOU -AYBE YO VSRR REV NI NS §ATE ' HI'S MORTGAGE SOOI
THE TABLE OR PAY YO FALSE HAOWMEXTRA TO HIS LEND
WAS SECURE 3INCE SR EAEE (NEEREC N
LAWS HAVE BEEN INTRENNEVEIVSA=SEESe) | T IBOTHER " cIN CONTRA
LEGAL FOR BANKS TO FALSE ETOHEHE NEW WAY OF MO
BANK CAN NO LONGER SACYHOOSING INSTEAD TO CA
h7E RE RUNNING A LI SRR RN RO MNTTRTGAGET{EFSECURES ¢/
NEED YOU TO PAY OF ENHANCES YOUR QUCING Rl \IW-N 102 (E
THIRTY DAYS v FALSE DOWN PAYMENT OF
(OME %0UITY HAS IR NENIRE IN A
IDDITIONALLY THE & NMAEENG SIDE ACCOUNT (I
MONEY INTO THE SYS NSO N OF WHICH IS T

THE BANKS AS WE SAW I O OVER THE IRST YEARS
THE &$)# WAS CREATEMONEM $& R B AINKE SAME EAS FMRAHKENIGO M NIEEFAV I
ITS NO WONDER THE FRAR OF ARSTME R HWFAR AR RNTCAY FFOBEEOF IS NOA
BECAME INSTILLED IN THE BANMETASS ANDC VMVNDRA TO NG A$S HNY ESTMANKILS N
THE 'MERICAN PEOPLETANDVOREYG QUECKAY CREWRKER ANBDENHE TOAWING!
TO FEAR THEIR MORTGACH. SECICHED M AN XNA I LHEOSCHOA\GHE D ERR PWE H NS
S FAMILIES WOULD TRRBRWAND RTOAAGAE MORTMEGVEE NTAYSS INNY BERTMEN T
PARTIES TO CELEBRATEFPARING,QERYTBE LR AHOWAETEIQE REF BRNK IS A |
IND SO BECAUSE OF TN WEABIDANODHEIRVE®RT7HILE PAYING OFF THE
GAGE FOR NEARLY YEXRRTG MOB TS REDP LES H ATHEIFCEHS 1B RIO THIENRI EMADE T
OVERLOOKED THE OPPORPORIMUESTYHEOREM R RST@ANEEEHET AN $W BRI AGAM OB

PROVIDES TO BUILD INANCIAL SECURITY ING INTO THE FUTURE IF

A TaLe oF Two BROTHERS "ROTHER ! HAS RECEIVEEL
Why PeopLe HaTe THEIR MORTGAGE 2 1C % DELMAN HAS EDANCIATGED HOWEVERNHE M/
Anp Why You SHouLon' FOR YEARS ON THE BEAEINGSOFN DNMEVERSAMERT

-ANY PEOPLE HATE THHIR M QFROTRGTAGAEG B E ONATUSTER B R R AOWDE RAAA S RNEANE |V
THEY KNOW OVER THECUPAE PQORAM INEEARBDBRAVINGS AND HIS SAVING:
THEY WILL SPEND MOREGNHEYIC TTHRESTTHEANTORENOFHABOGGBRWMNHER S
HOUSE COST THEM IN ENEH RSB WHOGE S B0 UFBEE W BRORTTHEEARGE STUd BEIVL
MONEY IT BECOMES VRARY TEMPHONGEG T @& ACAKSBE REYTHEHERREARWNSNS RATH
A BIGGER DOWN PAYMENT AORNEMRKRKENDXHRS 7ITHONTSANY MONEY IN
PRINCIPAL PAYMENTS INGIFORHENRFELBR STAMI A G "RQ@ GEERTHRBEU GEHV E B |

(OW THE 'FFLUENT -ANAGE (OME %QUITY 3



l 4ALE /F 4WO

Adapted from the book, The New Rules of Money

Our story begins with two brothers, each earing $70,000 a year. They each have $40,000 in savings and both are buying $200,0000 homes.

Brother “A” believes in
“The Old Way” - paying
=l off the mortgage as soon
as possible
[

15-veEAR MORTGAGE AT 6.38% APR

$40,000 BIG DOWN PAYMENT

SO LEFT TO INVEST

$1,383 MONTHLY PAYMENT
(56% Is TAX DEDUCTIBLE FIRST YEAR/33% AVERAGE)

$1,227 MONTHLY NET AFTER-TAX COST

SEnDS $S100 MONTHLY TO LENDER IN
EFFORT TO ELIMINATE MORTGAGE SOONER

2ESULTS 'FTER

RECEIVED $14,216 IN TAX SAVINGS

HAS $0 IN SAVINGS AND INVESTMENTS

Brother “B” believes in
“The New Way” -carrying
a big, long mortgage

30-YEAR INTEREST-ONLY LOAN AT 7.42% APR
$10,000 SMALL DOWN PAYMENT
$30,000 REMAINING TO INVEST

$1,175 MONTHLY PAYMENT
(100% is Tax DEDUCTIBLE FIRST 15 YEARS/64% AVERAGE)

S$799 MONTHLY NET AFTER-TAX COST

Apps S100 MONTHLY TO INVESTMENTS, PLUS
$428 SAVED FROM LOWER MORTGAGE PAYMENT
WHERE ACCOUNT EARNS 8% RATE OF RETURN

9EARS
RECEIVED $22,557 IN TAX SAVINGS

HAS $83,513 IN SAVINGS AND INVESTMENTS

"ROTHERSS

OF EQUITY |
CAN T GET A LOAN BECAU.
JOB 7ITH NO JOB AND NO
MAKE HIS MONTHLY PAYM
CHOICE BUT TO SELL HIS H
FORECLOSURE 5NFORTUN
A IRE SALE SO HE MUST SE
THEN PAY REAL ESTATE C(
"ROTHER " WHILE NO°
HAPPY AT THE PROSPECT
A NEW JOB IS NOT WOR
HAS IN SAVINGS TO
(E DOESN T NEED A LOAI
ILY MAKE HIS MONTHLY P/
IS UNEMPLOYED FOR YE!/
REASON TO PANIC AS HE
2 EM E M BakhHsXKing!

.OW LET S SAY NEITHEF
JOB 7E LL CHECK IN ON
YEARS HAVE PASSED SIN

HOMES AND EVALU

THAT IF BOTH BROTHERS SUDDENL‘F{HlEPRSTNRHNE‘BG‘]%ﬁéATEG

HAS NO SAVINGS TO GET HIM THROUGH CRISIS

CAN’T GET A LOAN — EVEN THOUGH HE HAS
$74,320 MORE IN EQUITY THAN HIS BROTHER
— BECAUSE HE HAS NO JOB

MUST SELL HIS HOME OR FACE FORECLOSURE
BECAUSE HE CAN’T MAKE PAYMENTS

AT THIS POINT - IT’S A FIRE SALE — HE MUST
SELL AT A DISCOUNT AND PAY REAL ESTATE
commissions (6-7 %)

2ESULTS 'FTER

ReceveD $25,080 IN TAX SAVINGS
HAs $30,421 IN SAVINGS AND INVESTMENTS

OWNS HOME OUTRIGHT

2ESULTS 'FTER

ReceiveD $25,080 IN TAX SAVINGS

HAS $83,513 IN SAVINGS TO TIDE HIM OVER

DOESN'T NEED A LOAN

CAN EASILY MAKE HIS MORTGAGE PAYMENTS
EVEN IF HE'S UNEMPLOYED FOR YEARS

HAS NO REASON TO PANIC SINCE HE’S STILL IN
CONTROL — REMEMBER... CASH IS KING!

9EARS
RECEIVED S67,670 IN TAX SAVINGS
HAs $282,019 IN SAVINGS AND INVESTMENTS

REMAINING MORTGAGE BALANCE 1s $190,000
— AND HE HAS ENOUGH SAVINGS TO PAY IT OFF
AND STILL HAVE $92,019 LEFT OVER, FREE
AND CLEAR

9EARS

Receivep $107,826 IN TAX SAVINGS

HAs $613,858 IN savINGS AND INVESTMENTS HAS $1,115,425 IN savINGS AND

OWNS HOME OUTRIGHT

INVESTMENTS

OWNS HOME OUTRIGHT — SO STARTS FRESH
AND ENJOYS THE SAME BENEFITS ONCE AGAIN

NOW RECEIVED IN T
HAS IN SAVINGS AN
ONCE HIS HOME WAS PAID
ING THE EQUIVALENT OF H
EACH MONTH AND OWNS
.OT TOO BAD RIGHT

.OW LET S CHECK ON HIES
" HAS RECEIVED IN T
HAS IN SAVINGS ANLEL
HE CHOOSES TO HE CAN P
MORTGAGE BALANCE OF

LEFT OVER IN SAVINC

&INALLY LET S ASSUME
OFF HIS MORTGAGE AT IFT
DECIDES TO RIDE OUT THI
OF THE LOAN S LIFE 7HIL
RECEIVED ONLY IN °
SAVINGS AND INVESTMEN

AND HE STILL OWN(

RIGHT "ROTHER " ON THE
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CEIVED A WHOPPING BETWIHRENAX SAVENR S OAN ANDERESY ERANRL ¥ OAGIA N
HAS ACCUMULATED ANASI GRELIBLAE THE TAX SMORTGIZINNG Q GASAPBE SIDI
IN SAVINGS AND INVESNMESTEERNDASCOW OWEBRNINGHE CHANERS/ AR
HIS HOME OUTRIGHT (EVEARASTEARF REEBRMRESHICWNLEARNE ENOYGHF
AND ENJOY THE SAMEPBRENEOUR GIOGEE AOGAI NRATE ¥ BVRES RERAMNIVE )N
5NFORTUNATELY THE YWNEARSBRWIWHOF ! MERDCHMMER ECO SFHANBGTER OBNET IN
FOLLOW THE SAME PATMI ASEDRGGREBNEBOS TITHE. EARN ON THEIR \
THE ONLY PATH THEY MNSOWKENK EDEHEYPMTHT@RK D OB UK ERSICANS Q/H O
"ROTHER " IS REVEALEOHO® SEHEME AFFARANDYERRIROBMNDING RETURNS
SHIFTING EPIPHANY OFTEN OCCURS AS THEYHRGAER RATE AND INVEST
IZE "ROTHER " S PATH EMABQAG | HD MEROVGMEGFES ATIIN.S M A KANA S ITGENA CGENST
PAY THEIR HOMES OF FASIOETNERA TIFO NAE S EMINN@AREFOR THE PUBLIC BASE
TO WHILE SIGNIICAN TLIAR GNECRES B DNBEORN B EREREE Fquy v Your Home
WORTH AND MAINTAININBETBEMDRARD W ENERESOBDHAOBM PISAWANTASH UR KE Y
LIQUIDITY AND SAFETVYBEHE IESTORE IWRFGRATING NAOWIR G CRST 8 AG/E IIINAB
YOUR INANCIAL PLAN ANDCREASEIM ENJUOPIPTOR T

SuccessruLly Manacing Home SAFETY RATE OF RET QRN ERNSDAREX BEEDERT OFN
Equiry 10 INCREASE LiquipiTy, IN ORDER TO LOOK AT IESA T HE D NIEPI NNM DIRE| B ERTRAS |
SAFETY, RATE OF RETURN, AND
Tax Deoucrions Are you still doing this?

)N $0UG INDRE “Here is an extra $100

CIAL PLANNER FROM principal payment Mr. Banker.

CLEARLY ARTICULATE Don’tpaymeanyinterest
HAVE BEEN USING EOI onit.Iflneeditback,l’llpay
_ISSED &@REUBIGOK IS you fees, borrow it back on

THE CONCEPTS OF S Yt‘(’)“;otlf‘;’l‘;fgﬂ;;;f‘;vf
HOME EQUITY TO INC
RATE OF RETURN AN [NSRCCLERTEN IR IT L
EDUCATES READERS is money you’ll never
AND HOME EQUITY TH see again unless you
THE SAME LENS USEL refinance or sell.
SHOWS HOW RELATIVELY MINOR HANGE
HOME EQUITY PERCEPURONOANDSPOSIHEQR EQUHENY SACCSNSERWVE D HdE HF
ING CAN PRODUCE MONUWE EDQAL TYONN® TERINNGSE BESIKET E QRN BDENRIS
EFFECTS IN INANCIAL SFECIUUHRH TFEW INANCIAL PUBPHENVLEY INNBVED @/ HCA EHN 7
COURAGE CLIENTS TO ISIEEX®RELDERBT HNE OLRITHE RB
-ANY 'MERICANS BELBEV\CEOMBEEDEBS TFRAE S@O NNFEFARSY BUT MOST PEOPI
PAY OFF A HOME EARLY IS TO PAY EXTRA PRIEESPAUNEXPECTEDLY NEED
ON YOUR MORTGAGE 3IMNLURRLY MANYENANGBECK L UONE BFNLAONVEIBDLOR HA
PROFESSORS THINK AOLANMNMIRNGO AN BIABGHE DOBWM ETHB TN ETNTGUA EH OM E
MONEY BY REDUCING AHETINTERESANCIALP LYREN MEI ANCCOENST £IANE B E E
(OWEVER $0OUG !'NDREWAE (RSTSA ©AIDE MN CHSSVERY EXPERBAKEN ON THE
BOOKSSED &DRAUNHISQUWESKINGE IGF YEAR VERSUS YEAR MORT
MAWED )F YOU DO THBAWGAETH 4AHEY ICIONICLYOHEDW HVEAN YY B ARUBSORBNE LSW
SET ASIDE THE MONT HBLET PAR M'ANE D |G R EREBI/AAKM BV EOAAIMOSVIONEEDR T
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NEED THE MONEY BEFORIIHHESE Y HRAD ENEIN El ONLY
AHE BANK WANTS TO KN OSBDWSES HAWVE TEETAGI MENT
TO REPAY THE LOAN JOIE N EN AlIMAAGTINNE HAOM IT EX
CONVERSATION MIGHT RER MNGE DOIWK BANKE LOWIN
BROUGHT UP YOUR LOANREE QICBRSTODINSP TC
BOARD THIS MORNING AND ) EXPLAINED TO T
YOU RE GOING THROUGHHey@nr®m IHIKRD INANC
TIMES YOU RE UNEMPLOYRAN J)YGBR MR M M
NOT SO GOOD AND MAYBWHEHNEY WVCONUILDTLEN
YOU SOME CASH TO GEZ HomKmlyls’lH THESE R(,
TIMES v 4HEIR ®RESP CHMAR BFAIS GUARANTEE - AmESa
3. WAt Rare or RETurN CaN I EXPECT? = =
7HAT MANY PEOPLE DON T REALIZE IS THEZ 3
EVEN IF THEY VE CONGBEERNQUNT BEBN.SMAK “I¢’s beiter to have access P RUD
DOUBLE MORTGAGE PANNWERSTS® EXR | MET SE £ fo the equity or value of ESE
A ROW THE BANK STILC GIRE HEIOE MENMIEN CN N € your home and not need it, ER UN
DENLY THEY EXPERIENER3TIANNQIAY 1SE6NEA than to need it and notbe STS C
THE BANK WILL NOT CARRE DEMNHEYI N\ARNS GMENT able to get at it.” ANTLY
BANK AND PLEAD h) NWWERHDHMEUCWNHER SABMuvL 11 b1 oLrmnmiiins THE
LION YEARS THIS WOUEQR W AP FERN MOT MEI RBWWEMBUGH LIQUIDITY YOU C(
DID ) VE BEEN PAYING MY MORTGAGE IN ADTHE STORM 4HOSE WITH
VANCE FOR YEARS HOSEPARAIG EQUITETO) JUST COMEREGNABLE TO REMAIN IN
MY MORTGAGE PAYME N¢REASE BIGUINYFEW MONTHSEWARDED AS THE MARKE
AHEY GET THE SAMBP AABWAR ISVEREKE BIBNGESRBEBECREREIDN REIALYEWTRAHIB
CHANG®GERKS JUST DON JOWABRMORHAGAGRYS A TIHOAS\E AGIAIHNGUTYIOQR IDNT®
2EGARDLESS OF HOW ROME YNQUTVAE LFOAN XOWRIEE THE WALIRKE DRV XS WD
MORTGAGE DOWN OR HOWS®ARN HEXJTR A N ANGCO ME CEN ™M AN % NI ASERD L
MENTS YOU VE MADE NEGXTCMANODHA & FPRAYMENAONR TGO |SORERNTELES
IS STILL DUE IN ITS ENTHREENCEO MAAITER W NSINNGAC OUMES WHOULBAF
YOUR RATHER HAVE h4HEOF CASHESBSOGELEN ,I
Why Separate Equity From YOU MAKE YOUR MORTGAGH ISAGGERTE GR IHA\AEE
Your Home? AN ADDITIONAL ONFOEQ D BYE THEAPERRE OM ES
YN THE - BSERD &OFOTWRER HOME ILMOST EVXWRRE IR SON PLHE G HAM E
INDREW SUGGESTS PEUPRELGIROMNGLR HOOWNE V@ LAER RGO BWYRE WO
SIDER SEPARATING AHAMECBEEQUEEYTAER OHEBENST TUNEDYERAD THEIRHE® W
POSSIBLY CAN FROMSERERRTHOUTEOMANDE AR HGMEBOANNAT LARIOIDN TS OFE
PLACE IT OVER IN A CABSNHS PRBATIOE SA1DE FNHNDY THHAT EOEN. M BE|ING EH
THE WORLD WOULD YOO MWAKE MORMGXEET REYYEM PR OP DRJIRY N BUTH B ERC /
EQUITY REMOVED FRONINM®EBURFHOBMEED 4HERE AREGNS IMPROVED OVER TH
ACTUALLY THREE PRIMARY REASONS

4HE IMPORTANCE OF UMRQIEITIOY PRECRAHEU SIHLT

1. Liquiprry TOO CLEAR WHEN THE BY OGKE MIAR K E B ICIRYA SHARD /
2. Sarery ICTOBER OF JF SOMEONEWHRID ADS/TSERD SE
3. RatE oF RETURN YOU TO SELL YOUR STCAKERANDWIRGEVERLYTO CA

THEY WOULD HAVE BEBMADHEERO /R IFNYBGOURALE
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AHEY HAD THE MISCOMGES TCONPLEANOTHBOWOS THMP OR TFANRTEL HE LE
EQUITY IN THEIR HOMBURMD APREAR MM RTEHE RN GREITIAN R EAAMOGRU N F QORF
WHEN IN FACT IT WASEVESIT YE ARSI BEREORERDR TNAHISOP B & D BFEEDY A
SHEET OF PAPER DEICIENCY BALANCE OWING ON
A HOME THEY HAD LOS(D MWE AR TUNBS MBDARTHE
4HEN A SERIES OF EWREKPFE C)INE B ENEN DT HEABCN KL GETB NS HHEY
REDUCED THEIR INCOM®@STOONEMXFSTHNKOR MIGWST O H) AR LTEH & SBBAN S DEE
FOR NINE MONTHS 4HELA CIO QEDIN QU EDO R'R O)BHATSHE F CHOARD ISE R ADRMVNTGEDR DI
MONEY TO KEEP THEIR MORMGANGN P EQVWENY)BND REPOER TTONEAVE AC
CURRENT BECAUSE WITHIITD ANSANFEOSM B ET NEZICUEN D F THEWYRWHIOUM B AMAD
DID NOT HAVE THE ABHASIYYTRERERBYLE 7TOHWEED THEARDV N @ T GBAG B BPLAE
SIX MONTHS THEY HAMENSGLAND W@ E®QENERDNTH HO SIER EESU OTFY ES/AMET $ S
PROPERTIES TO BRING THEIR MORTGAGE CPUISITIONING YOURSELF T
OF DELINQUENCY 4HEY!TSO®IN RBAMNTZEND THEOS MARKE $ 000N BIDIMONS O
IN ORDER TO PROTECTHHEHEIQUNG C OQUP [EE) WNACS CRORNAIROLHE AND HIS
UITY THEY WOULD HAWAFEO SEAREEHBIRSPAOEMEOBJECTIONS FROM HIS
IS -URPHY S ,AW WOEDDT®RVEOUG INSESTOEPARAING EQUITOTRY REMAIN IN
PREVIOUSLY STRONG THEEBIO ORSBRAT B U SVEA RINCREGSE QAFENOOFHPRYCIRME ADER S
KET TURNED SOFT !LTTGH QKNGHN THHEE M2 SRIEEDRASSERMMIES3EATTLE 4IMES IN A
THEIR ASKING PRICE BMRGRAANTIMBF P OFRONDNMRGHASSERERORNAN |
DOWN TO QIAHENSTARUMENTS THWAT USANIGT ARNCLEI® /DN TAN D
NOT IND A BUYER 3ADLME EMENTGAWEANPE MER & E NMOW E)FI MO 6 EAN.DN E
HOME IN FORECLOSUREARGEETHED MORIEASS #20 | FBRINRI AHDWEET SA EQT T LE
LENDER 3OMETIMES SADYSTBRYEGOOND YH /G\BEES O S BADH EIN TROR WCEE/ST @ R KT
SADDER 4HE TWO MORIGWGEAES SNORME UNROPERCEN T GOUWOLR EE T 1 BRA CIHO
ERTY WERE IN THE AMONNIMEECRF FEET NG ELETARTNEE BQRR DWI 1181 8l GD WAIF
RESPECTIVELY EAEE FSIEEQGNEDT M B R M P OVRETSATNVOEEN D FW M @ I\ET A IALI M S
GAGE HOLDER OUTBID nTE)EI BRS T YO N\E AR D EHRE ERNFEIDNEAQ WA R K R K EOTV E® W
SUING AUCTION FEELIAND THWE MDNCAN [ AKGEE ANRER ARKED MHITBESE JNDFA
ORIGINAL OWNERS IT WAS IN A GOOD POSITDEN hRISKS OF LIFE v REA
+NOWING THAT THE H A ISEMRLY AS SAFE AS MANY

FOR AND THE E L \ ' INVESTMENTS AND ASSETE
WAS ONLY I'T ‘ ! THER MORTGAGED TO THE

TURN AROUND AND SE CBEYERAND CLEAR PROVIDE
THE INVESTMENT )T NTHOSR THE HOMEOWNER

TO SELL DURING WHI WAS

FORCED TO PAY THE ALBNOCERICANS TYPICALLY B
ACCRUED AN ADDITIO STTS A VERY SAFE INVESTME
AND PENALTIES "Y TH ALY A RECENT STUDY O

SOLD LESS THE MORE OF THEIR NET WORT
EDNESS GUESS WHO “Homeeqmtq’isnotthe DEIALL OTHER INVESTMEN
CIENCY BALANCE OF [REUFANTAR/FIZ /0 T-\VER |F INANCIAL PLAI

SECLIENT PORTFOLIO THAT
A SINGLE INVESTMENT
wouLD IMMEDIATELY REC!

REPORT 4HE ORIGINA Onlycashz‘nﬂ{ebankisthe
same as cash in the bank.”
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DIVERSIFY TO REDUCEAHERLR OF SK HBDU LNC RAESASS B DANICEET MEECONBE D
SAFETY OF PRINCIPALWHILB IW G HLEA B SNEK ARVEPL KHERS W& A TSOHMENTE WG H T\
OF HOME EQUITY PUTS THE HOMEOWNER AT WE CAN DO TO HELP YOU
NECESSARY RISK 4HI8 Repgoe ieeRI9L a5 BE GREADLBE ABLE TO KEEP YOU
REDUCED BY DIVERS I F9REQLeSUREHDERING UNGORESEERE Q THIIWG THEY WANT TO DO
INTO OTHER INVEST M exarmacks, Keep Your MORTGAGE  THAT THEY WILL LOSE MON
Batance as HigH As PossIBLE
IN EXAMPLE OF THE NECFOVIRYHONKRERING) TSE AR TEREG R MU ADE NO
YOUR HOME S EQUITY MANELWO BIEPRRAER S HARDBWREES MISCONE EPLTTION
YOUR PROPERTY CAN BHEA F ORIAYD NIGI DOWINT O B E B IWO RF BRAGTEE ) BIC KT IHE
4EXAS 7HEN OIL PRICES FHE LBESTAME THOD [@RIFSEDWA IINNG TT WA IRES KHE|
IN THE EARLY S THEOREGLOS YA H ST ® NT WEKIRA R CSMEE D (DMEEW ER OM | |
HIT HARD 4HOUSANDSREKALWIOR KEFES EXBRE (OAPHROES ISE LE TRRAGED H®
OFF AND ULTIMATELY ROIRC\ERERS SEAY DO R OANEEDRS O ORJTIGHA @ B R E HEN
7ITH A GLUT OF HOMESABE UMK WQAW KNEG L YH O B STN\BBAESR W INFGT A H E FHRAS KT I R (
PRICES PLUMMETED 5N HEREANK TOLYHENBSEEWESR @ HERNRT WEA ST R GG AGE
FAR TOO MANY SELLERBAANK CFA RS TIOIG IF E WHEOMENIS CHAR R | EBONSE UNDET
(OMEOWNERS WERE UMASKE 7THOE 18 ETH EAM D RUNMGRFE NBA IHN I8 G E MIG RITGW G E
ABLE TO MAKE THEIR MGOIETBAGE WX B E NBIEBA KE BMHIE ® IBKE R T3K AO NOWH I
RESULT HOMES W/ERFRET E@ B ECBOLSENDC ES MA@ NB ANDKV ESD IMNA RER BT UR.Q
THESE FAMILIES SSUDDEN LA SBEDW 5 TBANDD FIFO | M ATKHEE ¥ N ADE RPERVOO V B
PEOPLE .0 THEY JUSTHEOHQMEOWMEREDEREUREN® B WD DI ANDN PTLOT AS
MORTGAGE PAYMENTS SUMIN G RIDRETUE I SAR SRR FKE UWNIN YAREE S ISEBW H O |
OF EVENTS MANY OF TISERR PE UPLEWERREBMARMNEXTRA MONEY THEY CA/
EXTRA PRINCIPAL PAYMBNABP BN FOGRAINISATER YN § KPEYO OFS ENF | NIF VHEM C
COULD NOT COAST ONSEHOBS WXTHRA ®AYUENIFE DHRNGOAN HE ARNES
AND WITH SO MANY HOUGHESE ONHEN El WD\ RKEM BRABV YD $ CIRIOMBTL INGVEOE
SALE SOME PEOPLE LIMERELLMNEHR MD® MEALGEARAE BNOTLSLD YOU RATHE
FROM THEIR HOME TRAPPED IN THE HOUSE C
ISSUME YOU RE A MORDEAGENBANKER WERKE TR
4HE EQUITY THESE PIBNGP AH H/OL RV©®RIRE D CBYIMU RA NI YITY KMOAELD BE
HARD TO BUILD UP WABOLANST THAMPAEEED KL IAHOENENOTUSIEL OF THE LOAN
LEARNED THE HARD WARETHAR HOMESEQALUED AT 30ME OF
FRAGILE AND CERTAINILIENIOOAAS BESM AN £ § ST AERERIINGGERUITATA D SO M E
THOUGHT #OULD THISAREPPEN TOBWBDDEWS ¥ /NGBEASEFRATE (05 RETUBNL U T I N
AT WHEN THE %NRON #BR AVOAFRRKIE D M CID [THEP SIBDRVAETS DAR F CNUD WH WNGKR THE
A FEW YEARS AGO AND THO WSAN B SHIOOEETS THHE MEOEIQ N ST T MEAS IN 3AN
JOBS AND HOMES AGAANKEROEUGRDGOIL HEX DN BARS4 7HAT OBDY D % LNBE
7HAT WOULD HAPPEN MHEHE R8N AMEBEUN A FOFAMBRNEK QUE €SDIORSBHE TE
IF WE HAD $EFENSE CUWIBABRSA BASK ER (Y DWREFRRWAKERM ONEY LTXE IGR H
AND MAJOR LAY OFFS BOGEYTHOSEIMDMES BMBAMRECERT MWOA DHEOBETU
IS MONEY YOU LL NEVEFOBEE ARMINGUNQESSLAGANEMBHEJRAMAEVE A MI ¢
REINANCE OR SELL 7HEMWATHETPEOPMEEDN (OUSEONION TAMKSEHGNESE O
TON PLEADED h-R "ANKEERN XNB\BEENOMAKLNGRE IONR UNEQIR TG KB E OBAN A |
EXTRA MORTGAGE PAYEESTVS! FB R MEHA RSO R TNETANGEEL IBTAMLEA E Q BST X NHDA © FAF B
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“If you were offered
an investment that could
never go up in value,

but might go down,
how much of it would
you want?”

(This is home equity)

y ¢ n o~

NOT TRUE (OME EQUITEYSHAIS ./ RATTAEX OCFERETURBILE mAREONE B EW FPTEOFL |
(OME VALUES mUCTUATEHE VB NBYMASREELYCOIN T4HE SB REIO YWRBSOR UNL
DITIONS NOT DUE TO THE OIDIRTGEA GP RBRA D BERL WEE R THEEY GGSE OO NI |
3INCE THE EQUITY IN TNHENHEQY MEN B ATSH R CE R E NASYGSSNEDM  T4HHAETY MAOLNSEDY U N D E
TO THE HOME S VALUE IT IS IN NO WAY RESPONSES VALUE WHILE INVE
BLE FOR THE HOME S APAHRE GMAORONG EF § RMEBONADEMIOORVEP CONPE L SN GLB E
HOME EQUITY SIMPLY ®IBSRIDILIMEN AHEHOINGE 4 ATE BV IR F G WE R FIVE BAO F
DOES NOT EARN ANY MRAMA NS RETNSRNA NS S TINORORGGHN B O NI PBRIENDT N | F
YOU HAVE A HOME WORIMBREST TWHISH EOALC GQUINT 10D NDIWNIE & ANI LA R S
OWN FREE AND CLEAR AJF A HR SHTCENRE PAAFCHER E & CAFTHFTEMERN BHEVERRNMAGE D

YOU OWN AN ASSET WORTHN YEARAT ARE 4HEN IN
END OF THE YEAR YEAR THE EARNINGSARKREN FROMARBIFFEREN'

)N YEAR THE EARBNREQCCS-PRRED AN INVEST
.OW ASSUME YOU HMAD SAERPRARATEDIINKE GHE WMPORVN GZAGEBE EBUT MIG
OF HOME EQUITREAWAI NP ATGHED $AME ™MHUE S PREIADWBBETW EYEONJ W
A SAFE CONSERVATIVEHEBICHO AITCOGUNHEEM K RENGGA GHEl SV OSN HYO M CE QU IE
90UR SIDE ACCOUNARWONGES BH WHORTSHERARARRERD EFQUTTEZ AGCIOINDTI NG
AT THE END OF UHE YEARIDENUFYRTHE®DUNDTGE BIOWMKEOMW NERUE
OWN THE HOME WHICH APPR EVIRAREDYEARNDKBENEDECILONE $H ORET EB WHIO N
IS WORTH "Y SERPARRAMANG DHE EQ THENHONIENSWREDI VO Y EHE
UITY YOU CREATED A NEPWP AQRBTEN IWH ITOCH PAUASABITRIOW OBK AND RE COQWSIT
ABLE TO EARN A RATE OGRQRE TANDN C OWEPFOERANIRE YOU
EARNED MORE THAN YOU WOULD HAVE IF
THE MONEY WERE LEFT TOMEIOWNERSNWOHHEH. BIAQMEUALLY BE BETTER OFF
40 BE FAIR YOU DO HAVUERXIMGC RMMGMEYE INRATHMEEHERTBACKYARDS THAN PAY
YOU DIDN T HAVE BEFOREGE DCODWNEVHE IRFE MN@CETINAGES SINCE MONEY BUR
TEREST RATES ARE REIEATINETHE WACKRARD $IMIRGID ASSUMING YOU
A RATE OF RETURN OFCANWRIEAN AASD WSSBMEE ASSUMING NO ONE
A STRATEGIC INTERESELCOELMMORTGCGAGHW BWEWRLINBETHER IS EARNING A
AVAILABLE AT LSO RAIMMNEBDMRRTGREE)INSFEARCTUALLY LOSING VALUE
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LIFE 7E GIVE OURSELVES
PUT IT TO WORK AND EAR
“ . ) ISSUMING A PERCENT T
Homes are designed _ . | NET EMPLOYMENT COST IS
to house families, ’ = OR PER YEAR AFTER
JR' : = | INTEREST IS TAX DED!
TOO DIFICULT TO IND TAX
INVESTMENTS EARNING M{(
ING THE TAX BENEITS OF
CREATE YOUR OWN ARBITHF
THE PoweR oF LEVERAGE AHE MONEY THAT S PAORKERAME YRORE ARMIK G |
,ET S BE CLEAR BUYRPQENS NOVHIBERNCRE LAA BEIBUT LNO HYVORKRERRNE
GREAT INVESTMENT (OMWEVEPR FAMBIVEHANPHYABODYCREDIT UNIONS DO £
THE HOME WITH AS LITTLE OF THEIR OWN M®@WIRROW OUR MONEY AT
AS POSSIBLE LEAVING FHES MPAVOKCOY OAD TRAOK ®6 BQWTY INT S WH
CASH IN OTHER INVESTWERTHAWMEREAT SQUAIRBE MEPIARNPMEREFUREA
SAFE AND EARNING AREANTE MERREAGCENINNEBBRKEIR "Y §CGINBETHE PR
THE BIGGEST MISCONCEPTHANSMANKME ONNEHASBECRED I PHRNNMENR USE
HAVE IS THAT THEIR HOMETAX TIHEDHBESHB v E@RTHINE THARBMNKUBYGREA
MENT THEY EVER MADEHBF Yyou PURURABAHEDLRARIR | WESARFOGOECNE SUE

not store cash’

HOME IN FOR TQWH EOLT PTWRRK OROWRMREGYWORTH B YW BRE
*UNE OF FOR AN EMPREYRR SWKRYSW TWLAD )YBH VAILR ENM® YT i AVRE
A GAIN OF SURINANHESSISMANERCID  BANKEERR YYEARR CAHNE MEAKE Al
THE $OW *ONES GREWPEROMTIONTE ) AM GORD® RE@TBREABENTTO GROW
A GAIN OF AHE R MALBYS HNEESS IANPHRARN A PROIT ON IT IS A

INANCING YOUR HOMEBWRAINEHE GWNFRN) BHow pNVABEATEUA EXTBAY INVESTIN
VESTMENT DECISION THNAANYADS ES/TERN ™ A Dt IMLLIcs ABLMRAFOR RETIRERENT THAT
7HEN YOU PURCHASEDGCREATER THAYUIFE CO3Y REEMNPITOINNRGTHAT /

IN YOU ONLY PUT SISTABRDWR WHEHOOSHTTYO MERNEEIMIEENT ACCOU
CASH INVESTMENGFPROBITXEIN OPRINPMDVWSFORN YR AIAMNOACT HIEE
OF AHAT IS A TOPMEREFERNAIGOE ONLY WINFIFIBORNE OVE RS TN RTEAD

FAR OUTPACING THE MEAFHRRINGEINRNEA TB¢SEPTARATEMRHEGYMENT QXS
THE STOCK MARKET IT IS REFERRED TO ASUANNGPR MRTRUNIAEECW STTH
LEAVING THE EQUITY TNETHE HOMEOWSEAGINE O

THE Cost oF Nor BorrOWING UP THE hOPPORTUNITYvVv TOERARNAR I PRRCERE
(EmpLoYmeNT CosT vs. RETURN ON THE MONEYN YEARS I!FTER DEDUC
OprorTUNITY COST) "Y SEPARATING THE BRQUNTERER GINEYMENEY /

7HEN HOMEOWNERS SEPARATE EQUITY
TO REPOSITION IT IN
COUNT A MORTGAGE [N S
AHE MORTGAGE PAYMI .
%MPLOYMENT #0ST designed to
DON T UNDERSTAND IS i R
TRAPPED IN OUR HOM
COST BUT WE CALL |
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MORTGAGE YOU STILIMHAN¥ESTMENTS&EFHC 404 ¥acsion CokbdVE RESERVE
IN YOUR ACCOUNT ! RENDSAONR OFSECEHREONECOWE S UNCP8SIFUL PEOT
MILLION DOLLARS THE FOLLOWING QUESFAON WA APORERMIOFTHE

.13%$ h7HERE CAN ) INDsEltD & B AHOMIEAMCIRASEN A
4HIS EXAMPLE SIMPLFYROHOBNBIMGOA BROMER | FROW RGP MAME N®rN G o

REPOSITIONING OF EQUHAY ))WAKE MEMIORWGHBE OWE Oy MY H O S ANG
NUMBERS GROW FOR INDIESTURHE WMIOAE HARVEBECURERIED N MG # R £
AND REPOSITION THEIRENO MESEWEWR TF¥ROWE RMHEE [£36 | NTROKERSAT A <
YEARS AS THEIR HOMEARD NNTON UERBOHIBAPPR BUR Q@ I v AKTMG TSEE Ho Ay ¢
ATE 4HIS IS HOW THERWEEAMMEN DIANDGE PIERE RED S Or LEWGN ASDTHE v
HOME EQUITY TO CONTNNESIMENNCIBERERBSTHEARL YE § B M ABLE| F O R+ 1 )b
NET WORTH #ONVERSWIESTIFEME BWMENERANSANRD | T HBSY SWADA BLER ¢
WERE LEFT TO SIT IDLE OR THHEEH @ MECH TR C USEARMER S )XNa FOR PR R WIHE N
IT WOULD NOT HAVE EAENERNINEMITABILITYY AYBROKERHEH @0WD TGO )
SIDER THE CLIENT S AMYRSTHMENTR QBIEWBNES

Berming THE RaNcH; Risking HOME |[NANCIAL STATUS TAXySTHER S DAKD TAN Y 10T HEC
Equiry To Buy SECURITIES INFORMATION A IRM USES §O AMNAKE SEYT ABLELSL L
2ECENTLY THE .!3% IENUEDEGNMMERDATIONS T#HES W O ENEb N DEo
BECAUSE WE ARE CONSBREEBBTELATENMES NOMG T HE WR ISKESR R fr SIUC Hy M
WHO MUST RELY ON INWMEEBNMEENTREWHROH ARENDGNIIGANENTFLOGELE 1
MAKE THEIR MORTGAGEVESY®ENTSHE OB5DS EWP oY M NTLSE T O ENSTAR B
END UP DEFAULTING ONDNSEMERD MRELREGEFYIRAG PRAUDENB M DYOND o

IF THEIR INVES\IN\\DE NAIEYDEREINE THAN THEY PLANNED
UNABLE TO MEET TH E I Reeyerrons roORS6FR TG AGE
PAYMEMNAB V3% IS ABSEQUGWITHRMBRRECT Makineg UncLe Sam Your

IN ADVISING AGAINST SE®P3ARAUGGEBSSBULYRIBETRMENSR HAVE THE MAJOR
CLIENT MUST RELY ON IMTYECRETHRNS ARDEIM T HE ®RHERRTHAR MR \F QG T YCAN

VESTMENT TO MAKE THRI!MORS G ASS E HEAY B EARE (W I HNDRAM NG NS R T
FROM THEIR )2! +S |NtRoWMARESHRIWITHNA 90
(OME EQ¥HERYOUS 7BNEXNIICANT ANNUAL TAKDBtLONAPREOVERR®WEH
DON T GAMBLE HOME EIDS THAVEQWONEDY ANPNTREEEGARIG AGR H S\ PVAR T
SAFETY ARE THE KE YANTH MAXS O E B UEST | WIHE i @ NE RIBRE 1PN SEOURE & |
SEPARATING HOME EQUMIWE XSATTCEP P E DR ETTHURNNY THURY USO § NB ERS A X HEA W
DISTANT THIRD BENEIMORSGAGE IIN NERENE GEDYSCTIONETHELM GHR THE
SARY OR RECOMMENDBDN @ HMVESIT |NS HPISRNG E BiEDR FER MTRIEA NiNbIRH
VOLATILE OR AGGRESSIUEHRNNESWHMBNISS PREHARAN & POR RHAYRE M EIT |
MAKE THOUSANDS OF DIAYLWRE TBYOSHWMR EYABNRR HHRA§ B BOE N6 ONT @ RiE
ROWING AT  AND INVEIREMNENATTO HE LSAPE {DRIE THERANNUA LA g BUK
CONSERVATIVE IXED INVAKSBMENASDWENHANT EEVTEE VR OV FR & LdAKNA NE bA
GOING INTO SECURITIBDA)INS GENRRMAN YN T HE BWE RTHEA 6 x| BRERRSANDE
ALS SHOULD NOT INVEBUGNO®E BFE SET§ ORAKGSRDUE RONE 8 BT RrEOMEAKT
RENT INCOMEvV UNLESSVTHEDIRA\ESTISEGCTVINGERDE NEE FEEECT OF WAXL |
AND GUARANTEED )NDMNIBDRA ANS EROM HBNFER £RAET | BEMERNE ACCOUN
VARIABLE INVESTMENTS SHOULD ASK THEMSELNES YOU BUY THE HOME /
h(OW WILL ) MAKE MY MORTGAGE PAYMENT IFS DEDUCTIBLE
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